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ECONOMICS
( Major )

Paper : 3.2
[ The Monetary System 1

Full Marks : 80

Time : 3 hours

The figures in the margin indicate full marks
for the questions

Answer either in English or in Assamese

1. Answer the following questions : 1x10=10
o TR 9T forar

(@) What do you mean by monetary
standard?

Tarre S e % 12

(b)) What is secondary security?
¢ar Frerer 2
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(2)

(c) Choose the correct option :
w7 Reseol MR Sfee

The new issue market is concerned with
new issues of

(i) equities

(ii) debentures

(iii) preference shares
(iv) All of the above

3% 2p T @FIee [ Zpa Gics &S 2
() 2o
(i) 7@
(ii) SRS S
(iv) S99 SGIRCFR0!

(d) Mention a name of term Ilending
institutions in new issues market.

e 2p Wicdoo FefeT demmeRl  «fb
BT A Seard 1 |

(e) Fill up the blank from the option given
below :

o fRemq #[1 9t 912 A3 90

The deposits of commercial banks
appear in the Balance Sheet on 3
(asset side/ liability side/ Both sides)
Rge @ N WE @G Qo]

SIS (Y& = | (reifes / o=E / gan)

)

(9)
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(3)

Write True or False :

% (] IeE ol

Securities and Exchange Board of India
(SEBI) issues guidelines to various stock

exchanges.
SRRy ge uFrg 36 9 e (SEBI) 4
Riftw 8 e Mo-FeH T |

Define certificate of deposit.

A 21T (COD) < e ft |

Choose the correct option :

% Resce IR Sfeed :

Commercial bank is a/an
(i) business firm
(ii) industrial firm
(i) non-monetary establishment
T @ 2 4

(i) T AN

(1) S 2SR

(i) T-CTGS SR
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(4 (5)

() Write True or False : (d) Point out the differences between
W7 R 74 organized stock exchange and over-the-

. . counter market.
Financial assets are homogeneous.

&R oz 2w A | | Sefde Be  GI04 TE ORI
| B eI ~NAFPIYR Sl (4. q |
() Place the correct term in the blank : i
87 X0 1M 912 JREAT : | (e) What are the objectives of bank’s
Total credit creation = Total deposit — ‘ portfolio management?
; | @ 5 o e SR i 6 2
PATE AR =TI - |
' 3. Answer any four of the following questions :
| 5x4=2
2. Answer the following questions : 2% 5=10;‘ word R e B0 2R Teq fep
e PRI T fere : ; (@) What are the main differences between
' money and near money?
(a) What do you mean by supply of money? '
' T S AR A4 PR 2
R Q@A 3fercat 6 @ 2 |
| (b) Discuss the indicators of monetary
(b) Distinguish between primary market | policy.
and secondary market. | T S m i

123 & S (N IRFI &S #1945 o140 | : _ :
(c) How is the magnitude of credit creation

i of credit
(c) Write a note on variable cash reserve dependent upon the size

B
ratio as an instrument of credit control. multipliers:

| % @R SR e ¥ U AR
49 frzeR Sfzen 2o ARTS_ie 95m Skewa | U A

SeiTeq Ry aft 1 ferd |
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(@)

(e

(6)

Mention the features of a well-developed
money market.

TS U1 JEE G99 CA¥EPTR S 4 |

Explain briefly the main functions of
stock market.

25 JHE9 A4 FROIR YL [ 41
“Money is the central pivot around
which the whole of the capitalist system
revolves.” Explain.

‘T Fa e I Giftet SR AR
] ARG FC 177 R0

4. Answer the following questions :

o ePPTRd Ted fe

(@)

A7/390

“Money is a good servant but a bad
master.” Explain.
‘G T @& OF CRe R o9Ed @
s 1”7 i <41

1Q

Or / S%{1

Distinguish between money market

and capital market. What are the inter-
relations between money market and
capital market? 7+3=1Q
Wl GE AE Fo4 TR A& A #1010

Wl G HF FeE TERE ARSFEE fF

o2

( Continued )

a

( @7

(b) Explain the process of single bank

(©)

AT/[390

credit creation. Mention its limitations.
7+3=10

GFF @ IS A@l g A’

41 | WR ATRZOPR e <41 |

Or / 41

Draw a Balance Sheet of a bank and

explain the items included on liability

and asset sides of the Balance Sheet.
4+6=10

@ GO ([@CETH ’D WXT Tl 2 991 HIE
PR @A S ANl TS SIS SRS

TR < 30

Discuss the promotional role of the RBI.
SReE Rad @ Smneie sher R
H1Ceo 4l |

Or / 41

10 |

What are the objectives of credit
control? Explain (i) bank rate and
(i) open market operations as methods
of credit control. 4+3+3=10

4 fEzed SR 2 4 g s
o () @4 W T (i) [T TE/EE
G1-GFA1 ~{&f© 70T TR 41 |

( Turn Over )




(8) .

(d) Analyze the impact of non-bank |
financial institutions on the credit
system in an economy. 1f!

Q4 FAIfST 4 TRA 8o[_S S-[@F a8y
SRR (FERA ool e o, Rowt |
$41 |

Or / 531
What is financial system? Mention its

constituents and their role in an
economy. 2+2+6=10

8 3= 7 TR SAMFPR TEY 91 e
99 HHAO® CRIFROM Pl oM <+ |

* %k %
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