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( Principles of Macroeconomics—II )
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Full Marks : 80

Time : 3 hours

The figures in the margin indicate full marks
Jor the questions

. Answer the following questions (any ten) :

1x10=10
T i B ot (R e weh)

(a) What is aggregate supply?
TR e W R 9

(b) Write the meaning of effective demand.

fera oA e forar o

22A/1129 ( Turn Over )



(2)

() Who first coined the term Tiquidity
preference’? - '
“oren- 8%’ =1 @I aes fife 2

(d) What does LM curve denote?
LM QX & gmm 2

(e) Define multiplier.
BT vigen faam

() What is marginal propensity fo
consume?
o Bofrerat et ¥ 2

(g) Write the meaning of transfer payments.
e 2 A1 AR ool ot |

(h} What is creeping inflation?
By ey JurPifS a2

() What is Phillips curve?
Rfrg @

() Write the meaning of demonetization.
R e fran o

(k) What is meant by full employment?
ol fcm s et 6 qmm 2
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(3)

() Write the meaning of balance of trade.
iR TR =Y ol |

(m) Define exchange rate.

R g3 5 o

(n) What is effective ekchéhge rate?
e R 73 &2

(o) Forex is

(- Fill in the blank )
Forex IItH : l
o ( A 51 o7 41 )

. Answer any five of the following questions :
2x5=10

R PR R A SivoR S o

(a) Distinguish between long-run period
and short-run period.
(=T I ZFFETT TS A1 (TRl |

(p) What are the factors determining
" aggregate demand?

AT sifEFR R SR & R 2

() Distinguish between inflation and
deflation. : :

TS SIF SRR Ee <A1l e w1 )
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(d)

(e)

(9)

)

(4)

What 'is meant by demand pull
inflation?

v TR ¥ 2

Mention two features of foreign
exchange market

@uﬂ%¢ﬁﬁhaawﬁzﬁﬁEﬂﬁmﬁzﬁaawn

Name two main types of exchange rates.
R 733 751 o W foran )

What is meant by a deficit in balance of
payments?

“fened vere Wb e 7 Jrem =2

Write two causes for shift in aggregate
demand curve towards right hand.

AWET S @ GRS TRIERS (AR IR
w1 feran

. Answer any four of the following questions :

5%4=20

wiq ePTRd R i it e oy

(a)
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What are the components of aggregate
supply? Briefly explain.

ANEF A STz R 7 SRR ey R

( Continued )

(b)

(c)

(d)

(e)

(9

(h)
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(S)

State the limitations of IS-LM analysis.
IS-LM ReReR FREOIER I 31 |

Differentiate between aggregate demand
function and aggregate supply function.

FEF (P) viRM TR wF TNEF (P) e
o Wers NLFT (1T |

Discuss the concept of multiplier as put
forward by Keynes.

FECE SSRCGET QI YIRH! SCABA T4 |

Distinguish between current account
and capital account.

i fEEet e e e T oy o)

Discuss the components of aggregate
demand.

FAT (35) OIRAR ToMMEIR SCae=1 3441 |

Discuss the structure of foreign
exchange market.

R R 39 9979 REey s 390 1

Explain how the exchange rate is
determined and mention the factors for
exchange rate determination.
R 27 @ e 7 = o R =9
e T BAMIIR ST 40

( Turn Over )



(6)

4. Answer any four of the following questions :
10x4=40
©o 2R R @ st Se o

o) What are IS and LM curves? Discuss
the features of IS and LM curves.

IS wIF LM Q@41 WA 7 IS-LM @IR
(IPRIAR ST 4 |

(b) What are the assumptions and
limitations of multiplier?

B SR OF AARFOIAT ¥ 7

{c) Explain the causes of demand-pull and
cost-push inflation.

oIS B J9-IRwRe Rt R
[T FA

(d) Mention the features of inflation and
how it can be controlled.

ERRR PR Y W W TR
@E T w0 T, B

(e) How is aggregate supply affected in both

short run and long run? Explain.

TRE u% UE @eme iR s
ARG I 7 AT 37T |
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(7)

Explain the effect of MPC on AD curve.
Why does aggregate demand curve slope
downward?

AT TRM AR RS TrerR  A%E
PRSI FCARCE SR CPIeTR T 3141 | S
FIRW ATor TERa GEed|l R =2

Explain how IS curve is derived.
IS (331 (R Sz 91 = [0 341 |

Discuss the causes of excess aggregate
demand and ways to correct them.

TR TNET iR IRT ST WE ACNH
TR ILEFR R, s 0

Analyze the relationship between
inflation and unemployment.

Wrif oF FeE SRER e 49 T
s =)

Explain the Keynesian theory of
inflationary gap.

WWWWWWI
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